PVO: Explanation for the audit’s qualified opinion in the audited FS 2017
On 06/03/2018, PV OIL LUBE Joint Stock Company explained the audit’s qualified opinion in the audited FS 2017 as follows:

1. The Company did not re-estimate the accumulated depreciation from 11/10/2010 to 31/12/2017 according to historical cost and using time for the land use right at No. 201 Dien Bien Phu, Ward 15, Binh Thanh District, Ho Chi Minh City which has the using period of 50years from 11/10/2010.
2. As at 31/12/2017, the inventories of the Company included some types of materials and outdated products. These inventories were not re-evaluated about the diminution in value for provision according to the rule.
Explanation:

1. On 13/06/2017, the Company granted the Certificate of Land Use right No. CT63944 for the land at NO. 201 Dien Bien Phu, Ward 15, Binh Thanh District, Ho Chi Minh City with the term of 50 year from 11/10/2010. The Company recorded an increase into the Historical Cost of intangible assets and depreciated in 2017. The depreciations of previous years were reviewed and reevaluated in accordance with the current law.

2. During the counting of inventories as at 31/12/2017, the Company identified some types of materials and outdated products. Because of the characteristic of material and products, it took a long time to evaluate the inventories. Currently, the Company is evaluating and also creating treatment plan according to the rule.
